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Global IP Growth is Slowing – But No Double Dip

As expected, global IP 
growth has begun to slow 
toward trend.

Thi l d i f h

Global IP Momentum (3m/3m% ann.) 

18%
23%

This slowdown is part of the 
normal cycle, not cause for 
alarm3%

8%
13%
18%

alarm.
To-date the slowdown has 
been driven by EM (which -12%

-7%
-2%

peaked around the turn of 
the year).
EM likely to stabilise in

-27%
-22%
-17%

81 83 85 87 89 91 93 95 97 99 01 03 05 07 09 11 EM likely to stabilise in 
coming months, but G7 will 
slow further. 

Source: the BLOOMBERG PROFESSIONAL™ service, Credit Suisse Global Commodities Research
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China:  Headline PMI New Orders have slowed recentlyy

70

60

65
Headline

50

55

nd
ex

40

45

In

30

35

5 5 5 5 5 5 6 6 6 6 6 6 7 7 7 7 7 7 8 8 8 8 8 8 9 9 9 9 9 9 0 0 0 0

Ja
n-

05

M
ar

-0
5

M
ay

-0
5

Ju
l-0

5
S

ep
-0

5

N
ov

-0
5

Ja
n-

06

M
ar

-0
6

M
ay

-0
6

Ju
l-0

6
S

ep
-0

6

N
ov

-0
6

Ja
n-

07

M
ar

-0
7

M
ay

-0
7

Ju
l-0

7
S

ep
-0

7

N
ov

-0
7

Ja
n-

08

M
ar

-0
8

M
ay

-0
8

Ju
l-0

8
S

ep
-0

8

N
ov

-0
8

Ja
n-

09

M
ar

-0
9

M
ay

-0
9

Ju
l-0

9
S

ep
-0

9

N
ov

-0
9

Ja
n-

10

M
ar

-1
0

M
ay

-1
0

Ju
l-1

0

4



But Have Stabilised in Seasonally Adjusted Terms
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Similarly, many focus on yoy IP growthy y y y g

Chinese IP Growth yoy
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But the slowdown is old news in mom terms – with 
growth beginning to stabilisegrowth beginning to stabilise….

China IP Momentum
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Real Fixed Asset Investment  - the key driver of y
commodity demand - remains strong
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And Far From Being Over Built, Steel Production has g
Not Kept Up…..
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The US the Weakest Link – But Europe remains strong

The US PMI has slowed but

p g

US ISM (t=trough) The US PMI has slowed, but 
the moderation is line with 
the historical experience.  65

70

It doesn’t look anything like a 
double dip.
Note that manufacturing50

55
60
65

Note that manufacturing 
remains the strongest part of 
the economy.35

40
45
50

2008 recession
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In contrast, Europe remains 
very strong, with the July 
PMI i i littl

25
30

12 t 8 t 4 t
+4 +8 2 6 20 24 28 32 36

Avg previous recessions ex 80s
recession

PMI increasing a little.t-1
2 t-8 t-4 t+4 t+8

t+12
t+16
t+20
t+24
t+28
t+32
t+36

Source: the BLOOMBERG PROFESSIONAL™ service, Credit Suisse Global Commodities Research
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While global growth will continue to slow for severalWhile global growth will continue to slow for several 
months, we expect it to trough in the December 

quarter– and then rebound next yearq y
Global IP Momentum (3m/3m% ann.) with Forecast

23%

3%
8%

13%
18%

17%
-12%

-7%
-2%

-27%
-22%
-17%
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Source: the BLOOMBERG PROFESSIONAL™ service, Credit Suisse Global Commodities Research
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Iron Ore 

$190
After falling between April 

$170

$180

$190

and mid-July, iron ore prices 
have increased 25 per cent.

$150

$160

$170

We expect prices to 
consolidate at this level for 
the next month or so but to

$130

$140

$150 the next month or so, but to 
move higher in September 
as steel production resumes 

$120

$130

growth and mills  begin to 
restock.

$110
1/4/10 2/3/10 3/5/10 4/4/10 5/4/10 6/3/10 7/3/10 8/2/10 Note that these prices are 

unsustainably high.Source: The Steel Index Ltd, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse Global
Commodities Research
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Thermal Coal

Newcastle spot prices have 
$110

fallen heavily over the past 2 
weeks.
Both eak demand (d e to

$106

$108

$110

Both weak demand (due to 
increased Chinese hydro) 
and increased supply have $100

$102

$104

pp y
weighed.
But slump likely to be short $96

$98

$100

lived, with prices range -
bound over the next 6 
months with both demand

$92

$94

months, with both demand 
and supply growing.

Source: LIM, Credit Suisse Global Commodities Research

$90
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What does this mean for Aus?
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Australia’s terms of trade is currently at a record high -y g
providing a huge boost to income
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It is also driving mining Investment, which is already at a g g y
record share of GDP
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And likely to move higher, with LNG adding another 2 y g g
ish per cent of GDP
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The challenge will be holding economy back.  But in the 
short term activity has softened and core inflation is inshort term, activity has softened, and core inflation is in 

the middle of the Band…
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Appendix



Quasi

Credit Suisse Commodity Index Strategies

Index Family1 Short Name Type
Bloomberg 
Page Swaps

Options
2

Quasi-
Perpetual 
Certificates3 Funds4

Credit Suisse Commodity Benchmark CSCB Beta CSIX <GO> X X

Credit Suisse Commodity Benchmark -01E CSCB-01E Enhanced Beta CSDX <GO> X X

Credit Suisse Commodity Benchmark - S&P GSCI Weighted CSCB-SP Enhanced Beta CSGS <GO> X X

Credit Suisse Momentum and Volatility Enhanced Return Strategy CS MOVERS Alpha CSMV <GO> X X X XCredit Suisse Momentum and Volatility Enhanced Return Strategy CS MOVERS Alpha CSMV GO X X X X

Credit Suisse Momentum and Volatility Enhanced Return Strategy Market 
Neutral CS MOVERS MN Alpha CSMV <GO> X X

Credit Suisse Glencore Active Index Strategy CS GAINS Enhanced Beta CSGA <GO> X X

Credit Suisse Glencore Active Index Strategy - 01E CS GAINS-01E Enhanced Beta CSGA <GO> X X

Credit Suisse Glencore Active Index Strategy - S&P GSCI Weighted CS GAINS-SP Enhanced Beta CSGA <GO> X

Credit Suisse Commodity and Resource Equity Switch Index CS CARES Hybrid CSCR <GO> X X X

Product Issuer Domicile
Retail / 
Institutional

Share 
Class Currency Bloomberg Ticker ISIN

CS GAINS USD Certificate CS International Ireland - USD GB00B6840722

CS GAINS Fund CS Custom Markets Ireland Institutional K EUR CMCSGKI ID <Equity> IE00B4VR7H39

CS GAINS F d CS C t M k t I l d I tit ti l M USD CMCSGMI ID E it IE00B4WYHD95CS GAINS Fund CS Custom Markets Ireland Institutional M USD CMCSGMI ID <Equity> IE00B4WYHD95

CS CARES USD Certificate CS International Ireland - USD GB00B683YV15

CS CARES USD Certificate (Suisse) CS Zurich Switzerland - USD CH0106935262

CS MOVERS USD Certificate CS International Ireland - USD GB00B683Z633

CS CARES Fund CS Custom Markets Ireland Institutional M USD CARESUI ID <Equity> IE00B4QLX831

CS CARES Fund CS Custom Markets Ireland Institutional K EUR CARSEI ID <Equity> IE00B4R5J640CS CARES Fund CS Custom Markets Ireland Institutional K EUR CARSEI ID Equity IE00B4R5J640

CS CARES Fund CS Custom Markets Ireland Retail C USD CARSUR ID <Equity> IE00B5BL9X21

CS MOVERS Fund CS Custom Markets Ireland Institutional K EUR CUSMOVI ID <Equity> IE00B4QNK222

CS MOVERS Fund CS Custom Markets Ireland Retail A EUR CUSMOVA ID <Equity> IE00B43KMD13

CS Enhanced Commodity Fund CS AM Australia Retail A AUD

CS GAINS Commodity Plus LP* CS AM Delaware Retail A USD CSGAIAA <Equity> US22549Q1040

CS GAINS Commodity Plus LP* CS AM Delaware Institutional B USD CSGAIAB <Equity> US22549Q2030 

CS Nova (Lux) CS GAINS Commodity Plus* CS AM Luxembourg Retail B USD CSNGCPB LX  <Equity> LU0460418790

CS Nova (Lux) CS GAINS Commodity Plus* CS AM Luxembourg Retail R EUR CSNGCRE LX  <Equity> LU0460419178

CS Nova (Lux) CS GAINS Commodity Plus* CS AM Luxembourg Institutional I USD CSNGCPI LX  <Equity> LU0460418956

CS Nova (Lux) CS GAINS Commodity Plus* CS AM Luxembourg Institutional S EUR CSNGCSE LX <Equity> LU0460419418

20

1. The Index Family includes all published subindices at the sector and Commodity levels
2. Option types include Vanilla, Asian and Vol-Capped
3. Quasi-perpetual certifcates are for institutional investors
4. See below for details of current funds open for investment



Credit Suisse Enhanced Commodity Fundy

• A low cost and efficient way to access commodities

• Daily liquidityy q y

• Portfolio construction benefits for Australian investors  

21



Strengths of Credit Suisse Groupg p

Experienced leadership team focused on client growth
Addresses complex client needs by integrated model 
and solutions-based approach  
Intellectual capital delivered through global and 

Client Focus
A Global Integrated Model

divisional institutional and retail investment research

Private
Banking

Investment
Banking Stability

Strong capital position and solid funding
Sustainable operating model with diverse revenue 

Asset

sources
Independence: No government investment received
Collaboration and partnership across Private Banking, 
Investment Banking and Asset Management provides 
intelligence and sourcingAsset

Management
Scale intelligence and sourcing 

Global franchise and worldwide distribution network           
and expertise

Focused on tightened legal and regulatory concerns 

USD 1,205.8 bn / CHF 1,270.9 bn AUM*
Tier 1 capital ratio of 16.4%
48,300 employees worldwide

As of March 31, 2010

Regulation and Risk

ocused o t g te ed ega a d egu ato y co ce s
within a rigorous risk management framework 
accountable to both regulators and investors
Rapid risk reduction, coupled with a capital-efficient 
strategy

Credit Suisse Asset Management
Slide 22

*  Assumes CHF/USD conversion rate of 1.054 at the end of Q1 2010

Top-quality counterparty; exceptional client franchise



Credit Suisse and Asset Management Thought g g
Leadership
Current investment ideas and topics – Trends 

Bimonthly Magazine

– Recent Topics include: 

Asset Allocation Perspective on p

Financial Crisis, Insurance Linked 

Strategies, Focus on Oil,  Deep-value Equity investing, 

Fixed Income Credit Fundamentals and Stability of Open End  Real 

Estate Funds

Product Specific Intellectual Capital

– Academic/research focus on product strategy and capabilities 

– Investment topic analysis and overview of investment and 

implementation considerations

23



Important Informationp

"Issues by Credit Suisse Equities (Australia) Limited ("CSEAL") ABN 35 068 232 708 AFSL 237237".

"This information has been prepared for general information purposes only and intended only for 

wholesale clients as defined by section 761G(7) of the Australian Corporations Act 2001 (the “Act”). It 

does not take into account an individual investor’s objectives, financial situation and needs which are 

necessary considerations before making any investment decision.  It should not be relied upon in 

making investment decisions or by any other person for the purposes of investment advice. It does g y y p p p

not contain and should not be taken as containing any financial product advice or financial product 

recommendations.

This document is not a prospectus, product disclosure statement or any other form of prescribed 

offering document under the Australian Corporations Act.  This document is not required to, and does 

not contain all the information which would be required in either a prospectus product disclosurenot, contain all the information which would be required in either a prospectus, product disclosure 

statement or any other form of prescribed offering document under Australian law".

24



Disclosure Appendixpp
Analyst Certification
Edward Morse, Teri Viswanath, Ric Deverell, Tom Kendall, and Hugh Li each certify, with respect to the companies or securities that he or she analyzes, that (1) the views expressed in this report accurately reflect his or her personal views about all of the subject companies and securities and (2) 
no part of his or her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report.

Important Disclosures 
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obligor's capacity to meet financial commitments is very weak and highly vulnerable to adverse economic, operating, and financial circumstances; High CCC, Mid CCC, Low CCC – obligor's capacity to meet its financial commitments is extremely weak and is dependent on favorable economic, 
operating, and financial circumstances. Credit Suisse's rating opinions do not necessarily correlate with those of the rating agencies.

Credit Suisse’s Distribution of Global Credit Research Recommendations* (and Banking Clients)
Global Recommendation Distrib tion**Global Recommendation Distribution**

Buy 2% (of which  100% are banking clients)
Outperform 31% (of which  87% are banking clients)
Market Perform 47% (of which  94% are banking clients)
Underperform 20% (of which  95% are banking clients)
Sell <1% (of which  89% are banking clients)
*Data are as at the end of the previous calendar quarter.
**Percentages do not include securities on the firm’s Restricted List and might not total 100% as a result of rounding.
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References in this report to Credit Suisse include all of the subsidiaries and affiliates of Credit Suisse AG operating under its investment banking division.  For more information on our structure, please use the following link: https://www.credit-
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a judgement at its original date of publication by CS and are subject to change without notice.  The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise.  The value of securities and 
financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments.  Investors in securities such as ADR’s, the values of which are influenced by currency 
volatility, effectively assume this risk.
Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming the risks involved.  The market value of any structured security 
may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer.  
Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult with their own professional advisers as to the risks involved in making such a purchase.
Some investments discussed in this report may have a high level of volatility High volatility investments may experience sudden and large falls in their value causing losses when that investment is realised Those losses may equal your originalSome investments discussed in this report may have a high level of volatility.  High volatility investments may experience sudden and large falls in their value causing losses when that investment is realised.  Those losses may equal your original 
investment.  Indeed, in the case of some investments the potential losses may exceed the amount of initial investment and, in such circumstances, you may be required to pay more money to support those losses.  Income yields from investments may 
fluctuate and, in consequence, initial capital paid to make the investment may be used as part of that income yield.  Some investments may not be readily realisable and it may be difficult to sell or realise those investments, similarly it may prove difficult 
for you to obtain reliable information about the value, or risks, to which such an investment is exposed.
This report may provide the addresses of, or contain hyperlinks to, websites.  Except to the extent to which the report refers to website material of CS, CS has not reviewed any such site and takes no responsibility for the content contained therein.  Such
address or hyperlink (including addresses or hyperlinks to CS’s own website material) is provided solely for your convenience and information and the content of any such website does not in any way form part of this document.  Accessing such website 
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